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Discussion followed regarding the estimated income and expenditure revenues of the pay stations,
the need for available parking downtown, how the hourly rate for on-street parking was chosen, the
relationship between on- and off-street parking, and whether the rates in garages need to be
adjusted. Council Member Woodards requested further information on the long-term financial
impact of the ordinance for 2010 and 2011.

Update on State Legislation: B&0O Tax

At approximately 5:30 p.m. Randy Lewis, Government Relations, stated there is no current
legislative activity regarding municipal Business and Occupation (B&O) Tax for 2011. He then
provided background information on the regulation of City B&O Tax, stating regulation began in
1982, a model ordinance was developed in 2001, and in 2003 the model ordinance and
apportionment bill was mandated by the state. Discussion followed regarding the impact of the 2003
law on Tacoma, the reason for the state’s intervention, why the Association of Washington
Businesses is pushing for statewide collection, and apportionment.

Mr. Lewis then stated there has been a proposal to limit business licenses to only the city where a
business is physically located. He stated the problem with this is the state’s software system is
antiquated and does not meet the City's requirements. He then noted there is interest by
Representative Ross Hunter, House Finance Chair, to look into this issue. Discussion followed
regarding what the City has control of, competiveness, the state’s master license program, and the
potential to develop a licensing program that flows from the cities up to the state rather than from
the state to the cities. Council Member Campbell then inquired about the estimated cost to the City
to collect B&O taxes.

Topics for Upcoming Meetings

Shane Pettit, City Manager’s Office, stated the July 21, 2010 meeting will include a Citizen Survey
update. He then stated he will work with staff to schedule parking pay stations potentially for the
next meeting.

Other Items of Interest
There were no other items of interest.

Public Comment
None.

Adjournment
There being no further business, the meeting was adjourned at 6:09 pm
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