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the review regarding auditing American Recovery and Reinvestment Act funds, and whether the 
report issued by Moss Adams from the audit of the utilities is audited by the SAO. 

Ms. Nix reviewed four projects, including the Information Security and PCI audit, American Recovery 
and Reinvestment Act review, Payroll Internal Control Improvement project, and Moss Adams 
projects. She also noted that hopefully by the end of the year she will be able to begin an audit 
regarding managing rental income, to make sure the City is collecting all the money it is due. 
Discussion followed regarding the rental income audit, and Moss Adams ' audit of Tacoma Rail 
Beltline and Mountain Division . 

Title 166 Modification Recommendation 
At approximately 5:01 p.m. Mr. Lueders provided background information on Tacoma Municipal 
Code (TMC) Subtitle 16B entitled "Telecommunications Systems." He stated TMC 16A, governing 
cable franchise; and TMC 10.22, governing access to rights-of-way, have already been rewritten 
and this is the final step. Ken Fellman, the legal counsel from the law firm Kissinger & Fellman P.C., 
reviewed his findings, stating the goal for redrafting TMC 16B is to eliminate unnecessary regulatory 
burdens, ensure any new regulatory provisions address specific changes in the law, and ensure 
consistency between provisions included in TMC 16B, 16A, and 10.22. He then discussed some 
concerns expressed by telecommunication providers. Discussion followed regarding which 
telecommunication providers were included in the reviews of both TMC 16A and 16B. Mr. Fellman 
reviewed what is being deleted and added to TMC 16B, noting all deletions have been reviewed by 
the City Attorney. He stated input was sought from the telecommunications industry and City 
departments to ensure provisions were commercially reasonable and allow for input on consistency 
with state and federal law. He then briefly reviewed input received from interested parties, noting 
most of the revisions have been accepted. Discussion ensued throughout the review regarding the 
definition of "operator" and whether there is a way to tighten language to prevent misinterpretation, 
documentation required by the Code versus state law, the penalty for violation, and franchise 
termination. 

Mr. Lueders requested a "do pass" recommendation on the proposed modifications to TMC 16B, 
stating the revisions will result in a more effective regulatory approach, eliminate unnecessary 
requirements, and are consistent with recent changes in the law. Discussion followed regarding who 
participated in the review, how many providers were represented, and whether companies who have 
both cable and telecommunication service need two separate franchise agreements. 

Public comment was heard from Diane Lachel, Click! Network; Hans Hechtman, Com cast; 
Ed Gay, Qwest Communications; Ted Gilliam, Integra Telecom; and Vic Peterson, Abovenet 
Communications. Discussion ensued throughout public comment regarding issues raised by 
providers including the applicability of TMC 16B, the definition of "operator", the definition of 
telecommunication, requirement of separate franchises for separate services, the penalty for 
violation, documents required by the City when franchises are transferred, and the pros and cons of 
requiring two separate franchise agreements. 

Council Member Woodards requested further discussion on the franchise requirements for 
companies who provide both telecommunication and cable services. 

Council Member Woodards moved for a "do pass" recommendation on the proposed 
modifications to TMC 16B, including clarifying the definition of "operator. " Seconded by Council 
Member Lonergan. Voice vote was taken and carried. 

Quarterly Purchasing Report 
At approximately 6:09 p.m. Kathy Katterhagen, Purchasing, reviewed the first quarter purchasing 
report, noting there were no emergency purchases in the first quarter. She then briefly reviewed 
purchase orders and SAP contracts for both General Government and Tacoma Public Utilities. 
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Christian Clegg, City Manager's Office, stated the June 30, 2010 meeting has been cancelled and 
the July 7, 2010 meeting will include SAP Enterprise Resource Planning Technical Migration and an 
update on state legislation regarding the Business and Occupation Tax. 

Other Items of Interest 
There were no other items of interest. 

Public Comment 
None. 

Adjournment 
There being no further business, the meeting was adjourned at 6:16 p.m. 

Mayor Manlyn Stnckland, Chair 


